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Customs Alert 
US removes Thai products from Generalized 
System of Preferences (GSP) 

 
Last week the US Trade Representative (USTR) Office announced that 247 Thai 
products (around USD 817 million worth of exports) will be cut from the US GSP 
list, which normally receive duty privileges when exported to the US. The 
decision will become effective from 30 December 2020.  Going forward, the 
removed Thai products will no longer enjoy duty exemptions into the US, but will 
instead have to pay the normal duty rates that apply to imports from third 
countries. 
 
The US GSP is a unilateral arrangement, designated by the U.S., to provide 
certain countries (including Thailand) duty-free treatment for their exported 
products into the U.S. In exchange, those beneficiary countries are required to 
comply with statutory eligibility criteria. The elimination of the 247 products was 
the result of an ongoing Thailand country review initiated back in 2018 by the 
US. Following that review, USTR came to the conclusion that Thailand has not 
provided “equitable and reasonable” market access to pork products from US 
producers and therefore decided to remove GSP benefits for a number of Thai 
products as a countermeasure. The products cover a wide range of categories 
from agricultural products to pneumatic tires, glassware, steel products, tools, 
machinery parts and more. The full list by USTR can be found here: 
https://ustr.gov/sites/default/files/files/Press/Releases/Thailand%20GSP%20Co
untry%20Practice%20Review%20%20Product%20Removal%20List.pdf  
 
This decision follows an earlier measure taken by the US in April of this year to 
remove certain Thai products from the US GSP list after the USTR concluded 
Thailand violated international labor standards. At that time 573 products 
(around USD 1.3 billion worth of exports) were removed from the beneficiary 
list. The total value of Thai exports to the US with the use of GSP privileges is 
estimated at around USD 4.4 billion.   
 
With this latest decision for product removal, the US closed its US GSP related 
investigation into Thailand. For a large number of Thai products, US GSP 
privileges will continue to apply. However, it should be noted that the sentiment 
among Thai authorities and trade associations is that Thailand may lose the 
overall US GSP status in the next few years because of Thailand’s trade surplus 
with the US and/or the possibility that Thai exports may exceed certain 
limitations (Competitive Needs Limitations) set in the GSP arrangement.  
 

https://ustr.gov/sites/default/files/files/Press/Releases/Thailand%20GSP%20Country%20Practice%20Review%20%20Product%20Removal%20List.pdf
https://ustr.gov/sites/default/files/files/Press/Releases/Thailand%20GSP%20Country%20Practice%20Review%20%20Product%20Removal%20List.pdf
http://www2.deloitte.com/us/en.html


Companies in Thailand currently using the US GSP arrangement are 
recommended to verify whether their export products continue to be eligible to 
benefit from duty privileges in the US, and if not, determine appropriate 
strategies to mitigate the duty impact.  
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